














































































































































































STATE OF MINNESOTA 

STATUS OF PRIOR FINANCIAL STATEMENT AND FEDERAL PROGRAM AUDIT FINDINGS 

SUPPLEMENTAL INFORMATION 

FISCAL YEAR ENDED JUNE 30, 2002 

Audit Report-Finding Number State Agency Individual Responsible 

Explanation for findings not fully corrected or corrective action taken differs significantly 
from previously stated action plan 

01-20-07 St. Cloud State University Jeff Wagner, Director of 
Business Services, and 
Kevin Barnes, Director of 
Accounts Receivable 

St. Cloud State University has implemented two of the three recommendations related to this finding. 
The university is currently performing a reconciliation of activity between the financial aid module 
and the accounting module. The system has also been enhanced to ensure that the financial awards 
table is properly updated for returned loan funds. The university has not completed the reconciliation 
of the EFT clearing accounts. The university has recently hired a new director of accounts receivable 
that will begin working on this reconciliation. 

01-30-01 Riverland Community College Bev Schuft, MnSCU System 
Security Officer 

Implementing an effective system to monitor and maintain system security clearances has been 
difficult for many colleges. A primary root cause of this difficulty is the existing security clearance 
queries, which are complex and difficult to understand. An internal work group is developing a 
streamlined reporting process to assist colleges with this challenge. 

01-36-01 Minnesota State College - Southeast 
Technical 

Bev Schuft, MnSCU System 
Security Officer 

Implementing an effective system to monitor and maintain system security clearances has been 
difficult for many colleges. A primary root cause of this difficulty is the existing security clearance 
queries, which are complex and difficult to understand. An internal work group is developing a 
streamlined reporting process to assist colleges with this challenge. 

01-42-01 Department of Public Safety Jim Whittington, Grants 
Director 

The Department of Public Safety and the Minnesota Center for Crime Victim Services have crafted 
language that allows the agency to continue the process of retroactive payments. This language is 
placed in all contracts which allows paying grantees retroactively to continue seamless service 
provision. 

01-42-02 Department of Public Safety Jim Whittington, Grants 
Director 

Minnesota Center for Crime Victim Services processes payments to grantees on an actual cash 
expenditure basis as indicated by the request for payment submitted on the Financial Status Reports. 
The agency plans to review future contract cash advances to assure a proper percentage of the total 
grant financial amount is advanced. 
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01-42-03 Department of Public Safety Jim Whittington, Grants 
Director 

Minnesota Center for Crime Victim Services has taken the position that late reports will not be 
tolerated. The agency has held training sessions around the state to offer technical assistance to 
grantees in an attempt to alleviate this problem. Disregard for timely reporting has resulted in 
defunding four programs and placing several others on notice that defunding is the next step for them 
if the practice continues. 

01-46-02 Anoka Ramsey Community College Bev Schuft, MnSCU System 
Security Officer 

Implementing an effective system to monitor and maintain system security clearances has been 
difficult for many colleges. A primary root cause of this difficulty is the existing security clearance 
queries, which are complex and difficult to understand. An internal work group is developing a 
streamlined reporting process to assist colleges with this challenge. 

01-50-01 Anoka Hennepin Technical College Bev Schuft, MnSCU System 
Security Officer 

Implementing an effective system to monitor and maintain system security clearances has been 
difficult for many colleges. A primary root cause of this difficulty is the existing security clearance 
queries, which are complex and difficult to understand. An internal work group is developing a 
streamlined reporting process to assist colleges with this challenge. 

02-05-01 Department of Administration Denise Anderson and Ron 
Michaels 

InterTechnologies Group (ITG) is continuing efforts to enhance its processes, and develop written 
procedures, for determining fiscal year end balance of accounts payable to vendors and contractors, 
and for tracking and depreciating capital assets. ITG also plans to adopt Financial Management and 
Reporting Division's (FMR) procedures for tracking prepaid expenses for certain repairs and 
computer services. ITG and FMR intend to finalize a written agreement delineating each party's 
financial reporting responsibilities. 

02-05-02 Department of Administration Paul Stembler and Julie 
Poser 

The consultant engaged to develop the Administration Fee Check Tracking System (ACTS) is 
continuing efforts to develop a new application level security system at the entry point for ACTS. 
This action should help to prevent any unauthorized users from accessing ACTS data. Financial 
Management and Reporting Division staff needs to develop written procedures for the receipts 
reconciliation process. 
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02-11-01 Department of Trade and Economic 
Development 

Judy Kislenger, Accounting 
Manager 

The Department of Trade and Economic Development will initiate clarification of Minnesota Statute 
Chapter 116J, that governs the Rural Challenge Grant Program, to reflect current program operation 
and to clarify any ambiguous verbiage. Staff will work with the Attorney General's Office to prepare 
a housekeeping initiative for the fiscal year 2003 legislative session. 

02-15-01 Department of Human Services Ramona Scarpace, Director, 
Program Assessment and 
Integrity Division 

The Department of Human Services issued an instructional bulletin concerning the federal 
requirement to resolve Income Eligibility Verification System matches. Ongoing actions include a 
combination of county staff training and direct follow-up with county financial workers who have 
overdue matches. 

02-15-02 Department of Human Services Kate Wulf, Director MAXIS 
and Kathleen Henry, 
Director of Health Care 

The Department of Human Services initial MAXIS system revision did not solve the problem of 
identifying eligibility for the comparison. The department has now developed a comparison program 
using the data warehouses for both systems. 

02-16-02 Department of Children, Families and 
Leaming 

Chas Anderson, Assistant 
Commissioner of Finance 
and Administrative Services 

The Department of Children, Families and Leaming has been working with the U.S. Department of 
Agriculture to resolve the issue of federal funds not returned and prior year expenditure reports not 
revised. Resolution of this finding is expected by the end of the calendar year. 

02-16-03 Department of Children, Families and 
Leaming 

Chas Anderson, Assistant 
Commissioner of Finance 
and Administrative Services 

The Department of Children, Families and Leaming administers a federal payment system that runs 
on a 25 year old cobol mainframe. Support for this system is no longer available through staffmg or 
contract vendors. This issue will not be resolved until funding is received to replace the system. 

86 



STATE OF MINNESOTA 

STATUS OF PRIOR FINANCIAL STATEMENT AND FEDERAL PROGRAM AUDIT FINDINGS 

SUPPLEMENTAL INFORMATION 

FISCAL YEAR ENDED JUNE 30, 2002 

Audit Report-Finding Number State Agency Individual Responsible 

Explanation for findings not fully corrected or corrective action taken differs significantly 
from previously stated action plan 

02-16-08 Department of Children, Families and 
Leaming 

Cheri Pierson Y ecke, 
Commissioner 

The Department of Children, Families and Leaming staff within the administrative services division 
and staff within each appropriate division will be required to attend training with regard to state laws 
on contracting, grantmaking, indirect costs and the state's accounting principles and systems, 
including properly recording transactions on the state's accounting system. The department will work 
with staff so that generally accepted accounting principles are used. 

02-17-03 Department of Health Betsy Clark, WIC Director 

The Department of Health is in the process of revising WIC rules in accordance with changes in the 
federal regulations. The proposed rule changes contain a sanction provision for stores that fail to 
respond within 30 days of a request from the commissioner for a payment adjustment for an 
overpriced voucher. 

02-19-01 Department of Transportation Terry Lemke, Financial 
Planning and Analysis 

The Department of Transportation has worked with the Minnesota Pollution Control Agency to 
ensure compliance with federal and state reporting requirements for the removal and disposition of 
hazardous building materials. Working on establishing a certification program for building removals. 

02-19-02 Department of Transportation Terry Lemke, Financial 
Planning and Analysis 

The Department of Transportation provided training sessions relating to lead paint removal. In 
addition, lead paint removal training will be included in future bridge construction certification and re­
certification courses. Specification changes have been made to clarify blast medium types. 

02-19-03 Department of Transportation Terry Lemke, Financial 
Planning and Analysis 

The Department of Transportation will continue to work with grant recipients to ensure their 
understanding of federal and state quality assurance and quality control requirements. 

02-19-04 Department of Transportation Terry Lemke, Financial 
Planning and Analysis 

The Department of Transportation updated the State Aid Manual and the delegated contract process 
so that the approval of the department is clear. 
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02-19-05 Department of Transportation Terry Lemke, Financial 
Planning and Analysis 

The Department of Transportation strengthened its current practices to meet all environmental permit 
requirements. 

02-19-06 Department of Transportation Terry Lemke, Financial 
Planning and Analysis 

The Department of Transportation improved project management oversight procedures. 

D&T-03 Minnesota State Colleges and Universities Sieglinde Bier, Director of 
Facilities Accounting 

The Revenue Fund will follow Minnesota Colleges and Universities capitalization policies and 
procedures. Communication with Revenue Fund staff on campuses regarding these procedures will 
be done annually. 

D&T-04 Minnesota State Colleges and Universities Margaret Jenniges, Director 
of Financial Reporting 

Minnesota State Colleges and Universities will address this issue with all institutions, with special 
attention to those having problems during fiscal year 2002. The process will be reviewed to ensure 
compliance with collateral requirements and will recommend improvements to those processes as 
needed. For institutions with problems, status will be monitored midyear using information from the 
banks. 

D&T-08 Minnesota State Colleges and Universities Margaret Jenniges, Director 
of Financial Reporting 

Minnesota State Colleges and Universities will expand the checklist used to evaluate audit readiness 
during fiscal year 2002 and add analytical procedures designed to expose revenue shortfalls and data 
problems. Campuses will be expected to analyze budget and actual information on a monthly basis. 

D&T-09 Minnesota State Colleges and Universities John Asmussen, Executive 
Director of Internal Auditing 

Note that the particular issues cited in 2001 have been resolved, but other segregation of duties issues 
were cited in 2002. Internal audit coordinators will work with campuses to identify potential or 
actual segregation of duties problems and other internal control problems and work with the 
campuses to correct the problem and/or develop mitigating measures. 
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D&T-11 Minnesota State Colleges and Universities Ken Niemi, Vice Chancellor, 
Chief Information Officer 

Minnesota Colleges and Universities information system management will work with critical 
operating areas to coordinate business continuity planning and evaluate the feasibility of appointing 
an individual with overall responsibility for the process. The current difficult and uncertain budget 
climate, however, will limit significant progress in this area over the next year. 

DT-01-04 Metropolitan State University Jim Cleaveland, Financial 
Aid Director 

Metropolitan State University has been waiting for the U.S. Department of Education to make a 
determination on the issue of amount of aid exceeding program limit. A recent inquiry from the 
Department of Education suggests that a determination will be forthcoming. The university will then 
have 45 days to either comply with the determination or file an appeal. 

OSA-98-06 Metropolitan Council Edwin Petrie, Metro Transit 
Director of Finance 

The process for monitoring federal grant accounts was redesigned in 2001. Prior year reconciling 
items which were outstanding at year end have been resolved. Outstanding reconciling items will be 
resolved in a timely manner in the future. 
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